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The last week of May saw most stock markets push higher and finish sharply higher for the month. The S&P 500 and Nasdaq posted
their best month since November 2023. The biggest catalyst was the de-escalation of global tariff tensions, especially with China, as
well as the announcement of a trade agreement with the United Kingdom. It is important to remember that the tariff/trade finish line
is still way off in the distance and has been further complicated with last week's court rulings that blocked some tariffs. However, a
federal appeals court temporarily reinstated the tariffs and the White House is expected to appeal to the U.S. Supreme Court.
Historically, when tariffs are challenged, courts have ruled in favor of sitting administrations as long as the tariffs were implemented
in accordance with laws passed by Congress, which this administration has done. Even if the courts uphold these rulings, the
administration has other tariff laws in which to enact its tariff agenda. It was interesting to see last Thursday how the markets reacted
to the courts blocking of the tariffs. Early in the morning stock futures rallied on the news, which didn't make sense because with the
courts now getting involved it only adds additional layers of complications and will greatly prolong uncertainty for capital markets,
businesses, and consumers. As seen over the past couple of months, markets dislike uncertainty. Markets sold off sharply in mid-
March to mid-April on tariff-related concerns only to rally back sharply in May as progress, and a lesser degree some clarity, was made
on the tariff front. By mid-morning Thursday, markets turned negative as they realized the complexity legal challenges will bring to the
tariff journey. Later that day, a federal appeals court stayed the ruling and the markets finished modestly higher. Tariff headline
volatility will remain an overhang for the market for the foreseeable future and, as we have seen, it is going to be a bumpy ride.
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U.S. Treasury Yields S&P 500 Sector Total Returns - May 30, 2025
Latest Week 1-Year |[Sector 1-Wk YTD 1-Yr
Treasury Yields Close Ago Ago Utilities 1.15 9.07 16.23
u.S. 1-Yr 4.10 4.13 5.19 Industrials 1.49 8.83 17.54
Uu.S. 2-Yr 3.90 3.99 4.92 Consumer Staples 1.80 8.45 14.11
u.S. 3-Yr 3.86 3.96 4.74 Financials 1.80 5.86 24.33
U.S. 5-Yr 3.96 4.08 4.56 Materials 0.90 3.63 -3.46
U.S. 10-Yr 4.39 4,51 4.55 Comm. Services 2.12 3.59 20.18
U.S. 30-Yr 491 5.04 4.68 Real Estate 2.75 3.35 13.74
Latest Week 1-Year |[Health Care 1.88 -3.10 -6.03
Issue Type Close Ago Ago Energy -0.43 -3.88 -9.58
U.S. AAA 3.85 3.90 3.79 Con. Discretion 1.71 -5.96 21.49
U.S. AA 3.92 3.97 3.81 P/ENTM Dividend
US. A 4.31 4.35 4.15 Index Characteristics 10yr-Avg. Yield
U.S. Baa 4.81 4.84 4.61 S&P 500 - Large Cap 21.39 18.70 1.25
U.S. Municipal 4.04 4.09 3.93 S&P 400 - Mid Cap 15.57 16.11 1.46
Michigan 4.20 4.23 4.07 S&P 600 - Small Cap 14.82 15.39 1.70
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