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Economic & Market Commentar

In January, stock markets rose across the board posting moderate to strong gains. For the S&P 500, there was a change up thrown at the
sector level as Information Technology was the worse perfroming sector declining -2.9% due to the Deep Seek Al debut sending
shockwaves through the domestic Al space. All other sectors within the S&P 500 posted positive gains which is a good sign as the
markets' advance was broad-based and not concentrated in a handful of tech stocks. The fundamentals that are supportive of continued
stock market advances remain in place. Indeed, there were reports released last week highlighting these fundamentals. Even though
these reports were released just last week, it seems like a month ago given the pace of the Trump administration. Trying to keep up with
President Trump's initiatives is simililar to the | Love Lucy episode where she is trying to keep up with chocolates coming down the
conveyer belt. Econonic growth is a key fundamental and in the fourth-quarter 2024 the first estimate for U.S. GDP showed the economy
advanced at a +2.3% annualized pace, down from the third-quarter pace of +3.1%. The primary drivers of this growth were increases in
consumer spending (+4.2%) and government spending (+2.5%), which were partially offset by a decrease in investment (-5.6%),
particularly due to a decline in inventories. Imports, which are subtracted in GDP calculations, also decreased during this period. For
calendar year 2024, the first estimate shows growth of +2.8% down slightly from 2023's pace of +2.7%. Consensus for 2025 U.S. GDP is
for +2.0% growth. The other vital fundamental is earnings growth. Earnings growth and stock market performance are highly correlated.
So far 36% of S&P 500 companies have reported 4Q24 earnings and the growth rate stands at +13.2%. Consensus for 2025 and 2026 has
held steady as well at +14.8% and +13.7%, respectively. January was a good start to the year. Looks like February is off to a rocky start.
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